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. . CLOSE P/E 1M % 2010%
2010 was a roller coaster ride for most asset classes and it was a tough year HANG SENG 23,360 144 017 532
for many professional money managers. As a recap of the various indices MSCI WORLD 1,280 158 264 955
. . . S&P 500 1,258 15.8 2.69 12.78
we monitor, the out performers for 2010 by ranking were: RUSSELL 2000 e 34 ag0 " asal
DOW JONES 11,578 14.1 1.72 11.02
(1) Gold (+29.52%), (2) US small cap equity (+25.31%) & (3) Russia equity NASDAQ 2,653 345 237 1691
23 21 (7 ) FTSE 100 5,900 17.6 2.69 9.00
(+ . o EU ESTXS50 2,793 12.0 0.37 -5.81
BRAZIL BVS 69,305 13.8 2.36 1.04
Underperformers for 2010 by ranking were: RUSSIA MICEX 1,688 9.0 782232l
. . . INDIA SENSEX 20,595 19.0 3.14 17.43
(1) Shanghai A share equity (-14.31%), (2) Euro zone equity (-5.81%) & (3) SHANGHAL A 2.808 T T
Japan equity (-3.01%) NIKKEI 225 10,229 199 294 301
TAIWAN TAIEX 9,025 15.8 4.65 9.58
The Hang Seng Index was +5.32% for the year underperforming the MSCI
World Index which was +9.55% for the year. CLOSE  PE  IM%  2010%
iBoxx Treasuries TR 186.6 -2.05 5.82
JPM Global Bond 490.0 1.09 5.01

“Balanced” Approach for 2011 Q1
For 2011, we anticipate the markets will continue to be liquidity driven,

CLOSE P/E 1M % 2010%

hence, keeping a well balance portfolio is important in order to participate in GOLD SPOT $/0Z 1,419.7 039  29.52
every mini boom cycle across different asset classes. Our team believes the VIICIRUIDIE Ol 917 240 7430
main investment themes for 2011 would be competitive devaluation between e o L

. . . R R p . DB AGRICULTURE 110.6 6.77 22.32
the major currencies and the threat of inflation in emerging markets. As DB BASE METAL 248.1 1297 872

such we anticipate:

CLOSE P/E 1M % 2010%

e  The global markets to be less volatile compared with 2010 given most EUROE/USS 1.33 083 -6.54
of the known situations have been addressed with possible solutions in GERELRS Ll Sl el
AUS$/USS 1.02 2.77 13.99
2010 JAPY/USS 8127 155 -12.79
e  The major governments will continue to implement expansionary CANS$/US$ 0.99 121 -5.24
tary policies to support economic recover T - ML
monetary policie pport . overy _ Source: Bloomberg (January 3, 2011), TTG (HK)
e  Core inflation with the G7 will be mild while the inflationary risks
continue to be bi.gh for the. emerging economies . . Kevin Liem
®  Global competitiveness will results in a continuation of a low interest Chief Investment Officer
rate environment Suite 9A, Entertainment Building
e  Precious metals, base metals and agriculture commodities will continue 30 Queen’s Road Central
to see support as investors continue to question the financial strength of Hong Kong
major Governments Tel: + (852) 2869 0801
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e RMB is likely to appreciate at modest levels as the China Government ¢ o
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1s implementing various measure to discourage speculators

Important Notice

The document has been prepared solely for informational purposes and does not constitute an offer or an invitation in any manner. The content of this
document has not been reviewed by any regulatory authority in Hong Kong and prospective investors should obtain independent professional advice to
determine the suitability and consequences in relation to any investment. Information and opinions are given without obligation and can be changed
without notice. Investment involves risks and past performances are not indicative of current or future performance.
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