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Market Commentaries
. . . 0 ‘0
The major global stock markets closed out their worst months in more than a HANG SENG 19.759 143 -640  -9.66
year as the rating agencies reminded investors that Europe’s economic woe MSCIWORLD 1,080 162 991 759
. : S&P 500 1,089 16.0 -8.20 -2.30
continues. The Hang Seng Index was -6.4% outperforming the MSCI World RUSSELL 2000 P, a7 6T 50
Index that was -9.9% DOW JONES 10,137 141 192 279
NASDAQ 2,257 29.1 -8.29 -0.53
. . FTSE 100 5,188 12.5 -6.57 -4.15
e The Chinese Government & PBOC reassured the world that stimulus BU ESTX50 2,610 124 733 -11.96
measures and loose monetary policies remain the core of its strategies BRAZIL BVS 63.047 136 664  -8.08
. RUSSIA MICEX 1,333 11.1 -7.20 -2.73
e  German regul;.lt.ors planned to ban naked short selling of a group of INDIA SENSEX 16545 183 350 298
selected securities and Euro Government bonds SHANGHAI A 2,583 196 -1001 2117
e  Fitch downgraded Spain’s debt ratings from AAA to AA+ NIKKEL 225 ge86 322 1240 815
. > . K TAIWAN TAIEX 7,337 17.4 -8.34 -10.40
®  Basic materials and energy related securities declined on a stronger US
dollar
CLOSE P/E 1M% YTD%
iBoxx Treasuries TR 183.8 1.77 3.98
Reiterate “Balance” Approach for 2010 Q3 JPM Global Bond 459.1 058 162
M b 3 3 2
Despl.te the .European d'ebt cr1i51.s, we r§1terate our balange apprqach for Q3
as maintaining economic stability continues to be the main objectives by the CLOSE PE IM% YTD%
major Governments. As such we anticipate: GOLD SPOT $/0Z 12218 361 1138
WTI CRUDE OIL 742 -16.00 -9.60
CRB INDEX 254.8 -8.25 -10.09
e Loose monetary policies and fiscal measures by the major Governments | DB AGRICULTURE 80.5 533 -10.99
. . : . s 1: . DB BASE METAL 196.3 -10.24 -13.98
will continue to support the underlying liquidity in the global markets
e  Governments continues to be extremely cautious with their exit
strategies CLOSE PE IM% YTD%
. . . . . . EURO€/US$ 1.23 -7.07 -14.38
¢ The US & China Governments will maintain their level of investments GBPE/USS 145 597 041
in Europe AUSS$/US$ 0.84 -9.37 -6.51
. .. . JAP¥/US$ 91.08 3.80 2.13
[}
Underwelgh.t the Eurq & GBP as the European debt crisis will be a key CANS/USS 105 333 on
concern for investors in 2010 RMB/US$ 6.83 004 -0.02

¢ Investors should be extremely cautious with snap-back from short
covers when the markets are volatile (suggested reference : VIX index)

¢  Portfolio alterations should be carried out when the markets are
relatively stable

Source: Bloomberg (June 1, 2010), TTG (HK)
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Since Jan 1, 2010, the system has been overweighting US equities over Hong Kong
emerging market equities. During this period, The S&P 500 was -2.3% & Tel: + (852) 2869 0801
Russell 2000 was +5.8% outperforming the Hang Seng Index and MSCI Fax: + (852) 2523 4610
World Index that was -9.7% and -7.6% respectively Email: kevinliem@ttg.com.hk

Important Notice

The document has been prepared solely for informational purposes and does not constitute an offer or an invitation in any manner. The content of this
document has not been reviewed by any regulatory authority in Hong Kong and prospective investors should obtain independent professional advice to
determine the suitability and consequences in relation to any investment. Information and opinions are given without obligation and can be changed
without notice. Investment involves risks and past performances are not indicative of current or future performance.

The Information on this document may not be reproduced, distributed or published in whole or in part or otherwise made available without prior
express written consent from TTG (HK) Ltd. All rights reserved.

" The QAAS® Rotational Strategy is a remunerated consultancy service provided by QAAS Investment Limited
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QAAS" Rotational Strategy
The QAAS Rotational Strategy is a technical signal interpretation system designed to formulate asset allocation strategies
among the major global asset classes to capture top quartile performances under different market conditions

Equity Strategies
e  Continues to overweight US equities over BRIC equities
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Bond Strategies
e As the equity markets continue to be volatile, demand for US treasury bonds remain constant
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Commodity Strategies
e  Both crude oil and agricultural commodities are giving strong underweight signals
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