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Market Commentaries 

Global markets were range bound as investors awaited a solution for the 

European situation, which did not come. The strengthening of the US dollar 

also drove down the price of gold to US$1,575/oz. The MSCI World Index 

was -0.13% outperforming the Hang Seng Index which was -1.46% for 

December 2011.  Overall 2011 was a very difficult year for global investors 

and the outperformers were investors in Gold bullion and US large cap 

equities.  

 

 26 leaders within the European Union came together to establish tighter 

fiscal rules which includes stricter debt to GDP ratios 

 The inflation rate in China eased for the fourth consecutive month to  

4.2 % in November 2011 

 The turnover of both the Hong Kong Stock Exchange and China’s A-

share market dropped to a three-year low in December 2011 

 Standard and Poor’s threatens to downgrade the ratings of 15 European 

countries and the rating of the European Financial Stability Fund 

 

“Strategic Balanced” Approach for 2012Q1  
2012 is likely to be another challenging year for investors as global markets 

are expected to be volatile, together with an eventful year of government 

interventions.  However, we are mindful of not becoming caught up in the 

emotion of markets as they are driven by politicians, but rather remain 

focused on the fundamentals – “Patience is Key” 

 

Great investment opportunities often appear in challenging periods and 2012 

is definitely a year with potential. Enhancing our defensive balanced strategy 

late last year, our investment team continues to implement a diversified 

portfolio, with an overweight allocation in alternative strategies.  The 

investment objective continues to tackle inflation with a portfolio that is 

relatively shock resistant. As such we anticipate: 

 

 Global markets continue to be volatile due to the trembles from the 

global financial crisis and debt crisis in the west 

 Social unrest spreading globally, especially as inflation and oil prices 

continue to be unstable  

 Major governments will continue to implement cautious expansionary 

monetary policies to support economic recovery while restraining 

inflation  

 Interest rate is likely to crib up slowly as credit availability remains 

limited  

 RMB is likely to appreciate at modest levels as the China Government 

is implementing various measures to discourage speculators  

 

 
Source: Bloomberg (January 3rd, 2012), TTG (HK) 
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