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Market Commentaries
Global markets rallied over Europe’s debt accord as investors welcomed the HANG SENG 19466 89 1065 1549
plan to tame Greece’s sovereign debt situation. The major US equity indices MSCI WORLD 1217 128 1026 490
H H H H S&P 500 1,253 132 1077 035
have recorded their blggest monthly gains since 1974. The MSCI Wor!d SUSSELL 3060 i e
Index was +10.26% slightly underperforming the Hang Seng Index which DOW JONES 11955 123 954 326
was +10.65% for October 2011. NASDAQ 2.684 41 1L4 L9
FTSE 100 554 103 811 -6.03
. i . . B EUESTX50 2385 9.7 943 -14.59
e The European Financial Stability Facility (EFSF) will be scaled up BRAZIL BVS 58338 93 1149 1582
through 4-5 times leverage to produce a headline figure of one trillion RUSSTA MICER L 38 B2
LY. INDIA SENSEX 17,705 157 7.60 -13.67
euro to tame the debt crisis in Europe SHANGHAI A 2468 120 462  -12.10
e Negative equity in Hong Kong residential mortgage loans increased TAmfﬁx g,:gf ::; 13; ::i:
from 48 cases in 2Q11 to 1,653 cases in 3Q11. Most cases were related i : : -
to mortgage loans with a loan-to-value ratio at 90% or above
e  The US economy expanded at a quarter-on-quarter annualized rate of : CLOSETRE M % XD
R . R 1Boxx Treasuries TR 2007 -1.07 730
2.5% in Q3 2011 driven by consumer spending IPM Global Bond 528.1 139 7.76
e  China will allow the cities of Shanghai, Shenzhen, Zhejiang and i
Guangdong to issue local Government bonds independently, ending a o o v S
17-year ban GOLD SPOT $/0Z 1,723.3 6.12 21.29
‘WTI CRUDE OIL 02.6 16.69 -2.06
R CRB INDEX 3198 727 -390
Reiterate “Balanced” Approach for 2011 Q4 DB AGRICULTURE 1043 207 564
Certain defensive diversified investment strategies have contributed towards DB BASE METAL 2084 763 -1600
protecting the capital of many of our investors in 2011 Q3. As the global
markets rallied quite heavily in the past few weeks, this is a great time to CLOSE PE 1M% YTD%
rebalance one’s portfolio given the market conditions are very favorable for EUROE/USS 138 505 342
balancing. W d investors hold alternative strategies that S o S
rebalancing. We recommend investors hold alternative strategies that are AUSS/USS 105 1051 288
more dynamic to the change in market conditions. Our investment team JAPYUSS 78.16 196 379
continues to implement investment strategies that are relatively shock CANS/USS 1.00 335 oL

- - - - .. RMB/US$ 6.36 0.00 3.88
resistant and focus on tackling the threat of inflation. As such we anticipate:  g,,rce: Bioomberg (November 1%, 2011), TTG (HK)

e  Global markets continue to be volatile due to the trembles from the

global financial crisis and debt crisis in the west Kevin Liem
e  Social unrest spreading globally, especially as the threat of inflation is Chief Investment Officer
becoming more apparent Suite 9A, Entertainment Building
e Major governments will continue to implement cautious expansionary 30 Queen’s Road Central
monetary policies to support economic recovery while restraining Hong Kong
inflation Tel: + (852) 2869 0801
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e  Global competitiveness will result in a continuation of a low interest . .
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rate environment

e RMB is likely to appreciate at modest levels as the China Government
is implementing various measures to discourage speculators

e  Major asset classes will be more correlated as margin calls continue.
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